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FINAL STATEMENT

WFDB successfully concludes meeting at World Diamond Congress,
reaffirms commitment to consumers’ confidence in diamonds
NEW YORK, USA - OCTOBER 20, 2004: The biennial meeting of the General Assembly of the World Federation of Diamond Diamond Bourses (WFDB) at the 31st World Congress, which was held at the Waldorf Astoria Hotel in New York City, has reached a successful conclusion. During three days of deliberations, a variety of subjects were tackled, including the confidence of consumers in the natural diamond following the introduction onto the market of synthetic diamonds and HPHT-treated diamonds, the implementation of the Kimberley Process, the effects on the diamond trade of the Diamond Trading Company’s Supplier of Choice policy, and means of expanding and strengthening the standing and influence of the WFDB in the international diamond and jewelry sectors.

At the top of the agenda of the WFDB General Assembly were a variety of issues related to the critical subject of consumer confidence. They included the formulation of policies aimed at supporting the position of the natural diamond in te market, particularly following the introduction of synthetic diamonds and diamond that had been treated using High Pressure-High Temperature (HPHT) techniques.
In a resolution passed by the General Assembly, the WFDB resolved to “cooperate fully with any other internationally recognized trade associations and companies to formulate a common standard of disclosures and nomenclature for synthetic diamonds.” Furthermore, stated the resolution, “the WFDB calls upon all the laboratories to refrain from issuing certificates for synthetic diamonds. This should be clear and unequivocal so that the consumers are fully aware of, and confident in, the nature of the product they are purchasing.”
In its resolution concerning HPHT-treated diamonds, the WFDB acknowledged progress made by the leading trade laboratories in the matter of certification of HPHT-treated diamonds. Specifically, the WFDB called upon “all the trade laboratories to introduce a format for such certificates wherein the fact that the diamond is HPHT treated shall be unambiguous and clearly evident at first glance.”
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In a joint resolution of the general assemblies of both the WFDB and the International Diamond Manufacturers Association,  re-confirmed their commitment to ending any use of rough diamonds for the purpose of funding conflict in Africa. “Consistent with the undertakings expressed by the World Diamond Council at the Kimberley Process Plenary meeting in October 2001 in Luanda, Angola, the Joint Resolution of IDMA and WFDB passed at the World Diamond Congress in London in October 2002, and consistent with previously enacted individual resolutions adopted by all member organizations of the WFDB and IDMA, it is hereby resolved that WFDB and IDMA strenuously urge its members to continue to fully enact and implement the Kimberley Process Certification Scheme (KPCS) and its supporting system of warranties,” the resolution stated.

Specifically, the joint resolution urged members of affiliated organizations to “continue to educate themselves and other members of the industry in the implementation and enactment of the KPCS and the supporting system of warranties. Each organization is urged to pro-actively ensure that their members seek from their suppliers specific warranties on any invoice or memo accompanying diamonds or jewelry containing diamonds that the diamonds are traded in a manner consistent with UN resolutions, the Kimberley Process and the system of warranties. Each organization is urged to pro-actively ensure their members include on each invoice or memo for diamonds or jewelry containing diamonds a warranty that they have been traded in a manner consistent with UN resolutions, the Kimberley Process, and the system of warranties. Each company is urged to periodically review their individual business records of incoming and outgoing warranties for the purpose of ensuring the use of warranties for all goods traded.”
Concluding their joint resolution, the WFDB and IDMA called upon “all other sectors of the diamond trade, including jewelry manufacturing and retail sectors to fully participate in efforts to educate their members on the system of warranties and to fully participate in the efforts of the World Diamond Congress to implement the obligations of the Kimberly Process and the system of warranties.”  
The WFDB General Assembly also discussed its role in protecting smaller and medium sized diamond companies in the wake of the implementation of Supplier of Choice by the Diamond Trading Company (DTC). WFDB President Shmuel Schnitzer reported on discussions conducted between the WFDB and the DTC, and noted that in 2003 and 2004 the DTC had complied with its commitment to supply up to $500 million per annum to the secondary rough diamond market through its Diamdel rough dealerships, and in fact exceeded the amount. The WFDB agreed to continue to monitor the situation in the market, and to maintain the dialogue with De Beers and other rough diamond producers.
Regarding the expansion and consolidation of the WFDB’s  role in the diamond and jewelry markets, the General Assembly agreed to develop a WFDB trademark, which could be used by the more than 10,000 diamantaires that are members of WFDB-member bourses, and will attest to their commitment to the high ethical standards and rules of conduct that are required by the federation. The WFDB will act to promote recognition of its trademark, and consequently the standing of members of affiliated bourses in their respective communities.
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Significantly, the congress of New York saw two new bourses joing the WFDB for the first time, expanding the federation’s involvement into new markets, and reinforcing its position as the largest and most important representative organization in the diamond industry. They are the Shanghai Diamond Exchange, which will become the first WFDB-affiliated bourse in mainland China, and the Dubai Diamond Exchange, which will become the first WFDB-affiliated bourse in the Arab world.
The WFDB also resolved to conduct talks with the JCK group “to organize, on annual basis, a trade show which would be held as a preference in New York, or any other international location. The Show would specifically be intended for diamonds and colored gemstones.”
Shmuel Schnitzer, the incumbent president of the Israel Diamond Exchange, was unanimously elected for another two-year term in office. Most of the WFDB previous executive committee were also returned to office. They include Ernest Blom, president of the Diamond Club of South Africa, who was re-elected vice president; Michael H. Vaughan of the Antwerpsche Diamantkring, who was re-elected secretary-general; Dieter Hahn of the Diamant und Edelsteinboerse Idar-Oberstein, who re-elected treasurer-general; Jacob Banda, the president of the Diamond Dealers Club; Julien Drijbooms, the president of the Vrije Diamanthandel; Freddy Hager, the president of the London Diamond Bourse and Club; Lawrence Ma, the chairman of the Diamond Federation of Hong Kong, and Sergey Oulin, the chairman of the Diamond Chamber of Russia. 
Joining the executive committee for the first time was Anoop Mehta, the president of the Bharat Diamond Bourse in Mumbai, India. 
Freddy Hager was reappointed WFDB deputy treasurer-general, and Rony Unterman was appointed deputy secretary general.
The forthcoming Presidents Meeting will take place in Mumbai, India, in 2005, and the Presidents Meeting in 2007 will tak place in Amsterdam, Holland. The venue of the 32nd World Diamond Congress in 2006 will be decided on by the WFDB president and will be announced at a later date.
The World Diamond Congress, which is held every two years, serves as forum of the general assembly of the WFDB, as well as for the International Diamond Manufacturers Association (IDMA). This year, it is being hosted by the Diamond Dealers Club of New York and the Diamond Manufacturers & Importers Association of America. At the congress’ gala dinner, which was held in the Delegates Lounge of the Unoited Nation and sponsored by the Dubai Metals & Commodities Center, three leading diamond industry personalities were honored for lifetime achievement in the diamond industry. They were Peter Gross, the global head of the diamond and jewelry group of ABN Amro Bank, Eli Izhakoff, the chairman of the World Diamond Council; and Lev Leviev, the chairman of the Leviev Group of Companies.
* * * *
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