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OPINION
WFDB’s role in the diamond industry,

more vital today than ever before

A

s we heard at the recent World Diamond Congress in New York, our WFDB Newsletters and WFDB Updates have been reaching a much wider readership than just the 10,000-plus individual members of bourses affiliated to our federation. 

This should not come as a surprise, for, as by far and away the largest of all the organizations active in business, the WFDB is undoubtedly the most representative of the rank and file of the international diamond community. When the WFDB makes its voice heard, the greater jewelry trade takes notice. 

From time to time, members of diamond bourses that are affiliated to our organization ask, “What are the benefits of WFDB membership?” They expect, and most rightfully so, that the federation should represent more than just a loose coalition of diamond exchanges. It most certainly does, and more so today than ever before.

W

hen the WFDB was founded in 1947, it was perceived a body that would unite diamond exchanges under one roof, and provide a common set of trading practices for bourses trading in rough and polished diamonds, as well as colored stones. This it has done, and today the WFDB charter and bylaws essentially act as a constitution, which encompasses the bylaws of the 25 bourses that are members of our organization. A member of one diamond exchange can do business with a member of another, knowing that his or her colleague is subject to the stringent conditions of membership that he or she is familiar with at his or her own exchange. Furthermore, the same set of checks and balances that the diamantaire is familiar at home are known to his or her partner to the transaction, on condition, of course, that the other diamantaire is a member of a WFDB-affiliated bourse.

It used to be that many did not fully become aware of the role played by the WFDB until they needed it most, and this was when they needed to enforce a decision made by an arbitration board at their own bourse in a diamond exchange halfway across the globe. As we all know, sometimes extremely large sums of money are involved. 

The role of the WFDB in enforcing decisions by our judicial authorities on a worldwide scale has proven invaluable in our increasingly global market, and is a model that is the envy of many other business sectors.

A

s mentioned, with more than 10,000 diamantaires belonging to the 25 bourses located in 17 countries on four continents, we embrace the entire established diamond trading community, irrespective of an individual firm’s location or size. Our constituency does not only include the larger players. On the contrary, most of our diamantaires operate smaller companies, at the very grass-roots level of our business.

Cognizant of this fact, we have committed ourselves to ensuring that the diamond business remains as inclusive as possible. We have long insisted, and will continue to demand that the major players in the industry—and here I refer specifically to the producers and distributors of rough—continue to supply a broad spectrum of companies. This condition is particularly important since the introduction of De Beers’ Supplier of Choice policy.

Individual players in the industry, and in particular the smaller ones, do not have easy access to organizations like the Diamond Trading Company; so we act on their behalf. The WFDB represents a critical mass in the diamond business, and the producers are aware of this fact. We will continue to meet with them, and fulfill our commitment to the industry.

A

ll that concerns mainly the internal working of our business. However, in recent years our organization has been confronted with a myriad of issues that were forced upon it from the outside. Among the more prominent was the challenge of conflict diamonds, which emerged during 1999 and largely dominated our congress in Antwerp in 2000, when we helped set up the World Diamond Council. Since then, the issues have involved money laundering and financing of terrorism (in the aftermath of the 9/11 attacks, HPHT treatments, synthetic diamonds and more. 

Whether we liked to or not, the diamond trade was required to take on a public persona, and this has required a body that could speak for it on its behalf in a clear and unambiguous manner. There was no organization more qualified to do that than the WFDB. 

It was out of a realization that the WFDB is effectively an icon in the greater jewelry sector that we took a decision at the 31st World Diamond Congress in New York to adopt a WFDB mark of integrity, which will be known and registered as the “WFDB Mark.” According to the resolution that was passed by our General Assembly, “it would be created as a proactive worldwide tool for the protection and advancement of its stakeholders, thereby protecting the interests of the affiliated bourses and their members, promoting the interests of people all over the world who earn their livelihood in the diamond trade.”

As was said in New York, it is imperative that we re-examine the ways in which we add meaning to our organization’s fundamental task. To do so, we must look at what is happening elsewhere in the trade, where companies are developing individual and corporate ethical guidelines. These guidelines have become a sort of quality mark, which indicate that the bearers, as well as their products, are trustworthy and reliable.

When the program is up and running, any member of a diamond exchange affiliated to the WFDB will be able to display the “WFDB Mark” with pride. It will indicate to all those with whom they have contact that they belong to a WFDB-affiliated diamond exchange, and must act according to the strict and uncompromising standards that our organization demands. The time will come when the “WFDB Mark” will be a prerequisite for doing business.

WFDB SECRETARY GENERAL’S OFFICE
‘Secretariat’ becomes ‘Secretary-General's Office,’

gem labs contacted about Congress resolutions
I

n the spirit of adopting English as the lingua franca of the World Federation of Diamond Bourses, Michael Vaughan, the WFDB secretary general, has issued a statement informing the federation’s membership that, from now on, the organization’s head office in Antwerp, which to date has been known as the “Secretariat” will be known as the “Secretary General’s Office.”

Another item that has been changed at the Antwerp headquarters is the Secretary General’s Office’s telephone number, which today is 
+32 (3) 234-9121.

A jointly signed letter signed by the WFDB president and the secretary general was sent to gemological laboratories worldwide, asking for their co-operation in the implementation of two resolutions passed at the World Diamond Congress in New York in October 2004. The presidents of all WFDB-affiliated bourses were forwarded a copy of the letters, asking that they  ensure locally that the gem laboratories comply.

The first resolution concerns HPHT treated diamonds: “The WFDB acknowledges the progress made by the leading trade laboratories in the matter of certification of HPHT treated diamonds. The WFDB calls upon all the trade laboratories to introduce a format for such certificates wherein the fact that the diamond is HPHT treated shall be unambiguous and clearly evident at first glance”
The second resolution concerns synthetic diamonds: “The WFDB resolves to co-operate fully with any other internationally recognized trade associations and companies to formulate a common standard of disclosures and nomenclature for synthetic diamonds. Furthermore, the WFDB calls upon all the laboratories to refrain from issuing grading reports for synthetic diamonds.This should be clear and unequivocal so that the consumers are fully aware of, and confident in, the nature of the product they are purchasing.”

BOURSE NEWS
London Diamond Bourse & Club

moves into new premises

A

 milestone was marked on November 30, 2004, when the London Diamond Bourse & Club (LDBC) officially moved into its impressive new home on the first floor of No. 100 Hatton Garden. In practice, the exchange moved its premises only one floor down, but according to Freddy Hager, the LDBC president, the new location made a world of difference 

“The move—down one floor geographically, but upwards in every other sense—came out of a mutually beneficial arrangement reached with our landlord,” Hager reported. “However, it offered an opportunity that we have taken full advantage of, as we have done all we possibly could to modernize the premises and, to a certain extent, virtually ‘reinvent’ our organization. The trading-floor facilities are now splendidly-equipped, offering to all members a comprehensive, comfortable, high-tech and ultra efficient business environment, which is also secure.” 

The LDBC was reconstituted in its current form in 1994 through the merger of two Hatton Garden-based diamond exchanges, the London Diamond Bourse and the London Diamond Club, both of which were formed in the 1940s.

“The advantages arising from membership are by no means restricted to the enjoyment of our in-house facilities,” Hager said in a dispatch to the British media. “Members subscribe to—and are bound by—a rigorous code of ethics and best-business practice. Additionally, the LDBC acts as a trade organization active in promoting the interests of all in our industry. Moreover, we are members of the World Federation of Diamond Bourses, an umbrella organization, to which all the world’s 25 Bourses (in 17 countries) subscribe.”

The inauguration of the new LDBC premises was celebrated with a reception, sponsored by Malca-Amit (UK) Ltd. There, Harry Levy, a past bourse president, accepted a Honorary Life Membership on behalf of Gaetano Cavalieri, the president of CIBJO, the World Jewellery Confederation. 

The LDBC also recognized Clive Wright, the outgoing head of British government’s Diamond Office. Wright, who was leaving his post for a Foreign Office posting in Washington, D.C., accepted a "Certificate of Gratitude" from the LDBC on behalf of the British diamond trade.
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The newly inaugurated trading floor of the London Diamond Bourse and Club.
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CONTACT US:


The WFDB NEWS UPDATE is presented by the WFDB Promotions Committee. Requests and comments for the WFDB Promotions Committee should be directed to the WFDB Secretary General’s office, Tel: +32-3-234-9121; �Fax: +32-3-226-4073; E-mail: info@worldfed.com. Address: Pelikaanstraat 62, B-2018 Antwerp, Belgium. 


The WFDB NEWS UPDATE is produced by MarketDirect Business Communications Ltd. 


Fax: +1-734-758-7705; E-mail: info@mdirect-business.com.

















NEW YEAR’S MESSAGE FROM THE WFDB PRESIDENT





Dear friends,





Once again, we’ve been through a roller-coaster year. 2004 started out well, with sales in all centers mush-rooming. In recent months, though, we have seen a softening in the retail markets. Ultimately, though, demand for diamond jewelry products is strong. And with almost exponential growth predicted in the markets of developing countries such as India and China, the future of our business appears most positive. 


Looking back at what the WFDB has achieved this year, I dare say that we have not slept on our watch. We have successfully defended the position of the secondary rough diamond market, and assisted both small and medium-sized companies in continuing to enjoy a supply of rough diamonds. At the World Diamond Congress in New York in October, we focused more specifically on what we need to do to guarantee the consumer’s confidence in natural diamonds. In particular, we discussed how our industry should act in a market in which HPHT-treated natural diamonds and synthetic diamonds are present. Immediately after the congress, I sent a letter to the major gem labs operating in our industry, informing them about our position on the grading of HPHT-treated natural diamond, as well as about our insistence that synthetic diamonds must not be graded. 


Despite the challenges, we should never lose sight of the fact that we are privileged to work in a wonderful business and with an awe-inspiring and beautiful product. For most of us, dealing in diamonds remains a passion. For the New Year, I wish for all of you to continue to bask in that passion, and to do so in happiness and health.





My best regards to you and your families,





Shmuel Schnitzer


WFDB President





NEW YEAR’S MESSAGE FROM THE PROMOTIONS COMMITTEE CHAIRMAN





Dear friends,





With the 31st World Diamond Congress just behind us, 2004 has really ended with a flurry of activity. Indeed it was only last month that we sent out a comprehensive WFDB Newsletter, and we are following up this month with a News Update. But an end-of-the-year communication, replete with New Year’s greetings, is a tradition that we created last year, and is one that we are committed to maintain.


This issue includes an editorial that examines the role of the WFDB and underscores why membership in our organization is not only important to our affiliated diamond exchanges, but is indeed absolutely vital to the health of the industry. If the WFDB did not exist today, it would have been imperative to invent it.


Last year, I concluded my New Year’s message with a thought about whether we are doing all that we can to ensure that building up our business for the future and our children’s future? As we are about to enter 2005, and after a year of frantic activity and crisscrossing the globe (some of the time, even on crutches), I can say that we have done much to make certain that our business place remains one to be enjoyed by the generations that will follow us. 


May I wish you all a prosperous 2005.





God Bless





Ernie Blom


WFDB Vice President


Chairman, WFDB Promotions Committee
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