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WFDB NEWS
WFDB Executive Committee meets DTC delegation, 

holds talks with CRJP officials and Global Witness

A

delegation from the World Federation of Diamond Bourses (WFDB) visited London in mid-July, and during its visit met with representatives of the Diamond Trading Company (DTC), the Council for Responsible Jewellery Practices, and the Global Witness NGO.

Members of the WFDB delegation included President Shmuel Schnitzer, Vice President Ernest Blom, Secretary General Michael Vaughan, Treasurer Dieter Hahn, Deputy Treasurer Freddy Hager, Executive Committee members Anoop Mehta, Jacob Banda and Julien Drybooms, and the newly elected president of the Israel Diamond Exchange, Avi Paz.

The DTC team that conducted discussions with the WFDB included Gareth Penny, outgoing managing director of the DTC and incoming managing director of De Beers; Varda Shine, DTC sales director; Stephen Lussier, DTC director of consumer marketing; André Marais, manager of consumer confidence; Simon Gilbert of the De Beers Groups’ External Affairs Department; and Louise Prior, downstream communications manager at the DTC.

Opening the meeting, Penny made note of the enormous effort the DTC and WFDB had invested in the gathering, which, he said, that should serve as an indication of the importance both sides now attach to this event. In his initial response Schnitzer said that, as always, the WFDB greatly values these meetings. He expressed optimism that the talks would be fruitful on behalf of himself and his colleagues.

Penny then quoted De Beers Chairman Nicky Oppenheimer to the effect that in his 40 years in the business, he had never experienced such a period of sustained, balanced global growth.  Because of this confidence in the future, De Beers is investing heavily in mining.

André Marais followed with a presentation on consumer confidence, Simon Gilbert spoke on the Diamond Development Initiative (DDI), and Stephen Lussier spoke about diamond promotions.

Schnitzer brought a number of issues to the table. First, he and Blom presented the meeting with the new WFDB logo. He explained that the launch of the logo is only a first, small step on the road to developing the WFDB Mark. He also emphasized that the WFDB’s strategic plan involves accrediting the ethical standards of individual members of affiliated diamond exchanges on condition that they ascribe to a range of strict business practices that will be defined and audited by the WFDB. 

“We all know that the stakes of consumer confidence in our product—the diamond—are very high,” Schnitzer said. “Naturally, the WFDB feels it is vital that the organization’s profile be seen and appreciated by those who buy diamond jewelry—the end consumers. Our strategic plan and the development of the WFDB Mark and the logo are part of that effort. The WFDB was created to bring about responsible and ethical business practices. By showing the consuming public how we do this, we will be able to provide support to individual diamantaires.” 

Schnitzer also expressed his wish to form a joint committee of the WFDB and DTC to assist in promoting the WFDB trademark.

Schnitzer expressed the organization’s disappointment that members of the WFDB collectively could not be part of the Supplier of Choice (SoC) initiative. He referred to earlier suggestions by the WFDB that the DTC develop joint initiatives outside the SoC program that could be implemented for small-to-medium diamond manufacturers and dealers. However, at the same time Schnitzer voiced the WFDB’s appreciation for the role that Diamdel plays in the diamond industry. He said the WFDB hopes that more goods will be made available to Diamdel in the future, in order to supply the secondary market that is not serviced directly through the DTC’s sight system.

Penny stated that, if the industry is successful, everybody benefits, and that one can look to the DTC to ensure that outcome. However, he said that the DTC could not supply everyone, as it has to balance its supply.

T

he WFDB president noted the creation of the Council for Responsible Jewellery Practices (CRJP), and expressed his disappointment that the WFDB had not been invited to take part in the official discussions that led to its establishment.  

The DTC is one of the 14 founding members of CRJP, which is a non-profit organization made up of different parts of the supply chain, from mining to retail. Most of the members are private or publicly owned mining, gemstone manufacturing or jewelry companies, but there are also industry organizations involved, including CIBJO, the World Jewellery Confederation. 

According to its charter, CRJP will be a fully inclusive organization, whose members will be committed to implementing responsible business practices in a transparent and accountable manner.

Schnitzer stressed that, in the future, similar scenarios could be avoided. Michael Vaughan said all parties should strive to avoid an “us versus them” situation. 

In the discussions about the Kimberley Process, the WFDB stated that external auditors are not necessary to monitor the process.

Referring to the Diamond Development Initiative (DDI) that was launched in March by De Beers and a number of NGOs, Schnitzer said the WFDB would like to be a part of this process, too. 

The DTC delegation responded that a second DDI meeting will be held in Africa towards the end of the year, and the WFDB is invited to participate, as are other interested stakeholders.

The DDI emerged from the diamond mining industry’s recognition that about 1 million artisanal miners working Africa's alluvial diamond operations have not been properly accounted for in the Kimberley Process Certification Scheme (KPSC). This clearly is a development problem and one with several security dimensions–human, local, national and international. 

However, the example set by the KPCS suggests that there truly is potential for real change, which could bring artisanal alluvial diamond mining into the formal sector, with major benefits not only for miners, governments and the diamond industry, but first and foremost for the economies of those countries where the diamonds are sourced.

Shine also updated the WFDB delegates about Supplier of Choice, and outlined the DTC’s recently introduced Value Added Services (VAS) program.

Shine reported that the De Beers-owned Diamdel rough diamond dealerships will soon start a program of educational seminars to instruct diamantaires about best business practices. She also indicated that the DTC will travel to all the relevant major countries to promote its Christmas Campaign and to present its consumer confidence strategy. 

Shine expressed the DTC’s opinion that the WFDB should definitely become part of the CRJP. She added that the DTC will look into participating in the development of the WFDB Mark.

Shine also announced that the DTC would increase its allocation to Diamdel during 2005 to $550 million. This constitutes a 10 percent improvement on last year’s figures.

In closing, Schnitzer invited the DTC to participate in the Presidents Meeting in India in November 2005 and the World Diamond Congress in Israel in June 2006. The invitation was cordially accepted by the DTC 

T

he Council for Responsible Jewellery Practices (CRJP) representatives who met with the WFDB delegation included Terry Janes and Martin Leake of BHP Billiton; Teresa Fabian of Price Waterhouse (London); and James Evans-Lombe of the DTC.

Leake opened the meeting with a presentation on the process leading up to the CRJP’s formation. 

Schnitzer again expressed his displeasure that the WFDB was not invited to participate in the CRJP from the beginning. Janes agreed that this should not have happened, but added that he hoped that the WFDB would come on board and suggested that it nominates a representative.

Ernie Blom asked what it would cost the WFDB to become a member and was told that it would be ₤1,500 per annum. Blom also asked whether the WFDB’s joining the CRJP would bind its members to the organization’s rules, and was told that this was not the case. 

Blom then queried what role is envisaged for the WFDB and was told that the federation would be one of the participants in the final drafting of the guidelines, and that it was expected that the organization would eventually encourage its members to join and/or adhere to the principles being formulated.

Schnitzer then committed the WFDB to the CRJP as a member. Freddy Hager was nominated as the WFDB representative to the CRJP committee.

D

uring the last meeting of the day, Corinna Gilfillan and Harrison Mitchell, senior officials at the London-based NGO Global Witness, were welcomed by Schnitzer to the meeting with the WFDB delegation. Schnitzer expressed his hope that the meeting with Global Witness would become a regular event. Gilfillan concurred and thanked the WFDB for taking the time to meet with the organization’s representatives.

Schnitzer outlined how the WFDB and its members initiated and embraced the Kimberley Process, not because they were required to, but because they wanted the system to achieve the goals that had been set for it. 

Schnitzer then explained the significance of the WFDB Mark, and emphasized that, to gain the right to use it, members have to abide by the Kimberley Process requirements. Moreover, Schnitzer stated, the WFDB had just agreed to join the CRJP.

Gilfillan suggested that all bourses and their members do a self-assessment of compliance. She stated that it is essential that the chain of warranties be backed up by third party monitoring.

The WFDB members then explained how the various KP regimes in their respective countries operate, and the consensus was that this was sufficient in terms of the Kimberley Process requirements. 
PRESIDENTS MEETING
Preparation under way in Mumbai 

for 2006 Presidents Meeting

P

reparations are moving into high gear at the  Bharat Diamond Bourse and India’s Gem & Jewellery Export Promotion Council, ahead of the 2005 President’s Meeting of the World Federation of Diamond Bourses (WFDB) and International Diamond Manufacturers Association (IDMA), which will be hosted by the two organizations in Mumbai, India, on November 13, 14 and 15, 2005. This is the first time that this prestigious event is being held in India. 

The event will be held at the legendary Hotel Taj Palace and Towers, which stands opposite the Arabian Sea and the Gateway of India monument, with its famous Victoria Arch. Sessions will take place in the hotel’s conference facilities, and will be followed by gala entertainment programs and a dinner each evening, as well as a visit to the new trading facility of the Bharat Diamond Bourse, which is under construction at the Bandra Kurla Complex, outside the Mumbai city center. Visitors to the Presidents Meeting will also tour the SEEPZ industrial area, which houses a major part of India’s diamond and jewelry factories.

The Bharat Diamond Bourse, which was created in 1984, was accepted as a member of the WFDB at the World Diamond Congress in Antwerp in 2000. 

One of the bourse’s principal projects concerns the development of a massive complex, which when completed will constitute the world’s largest integrated trading/business centre for the diamond industry. The complex is being constructed on a 20-acre plot at the Bandra Kurla Complex, with 2 million square feet of built up area and about 2,400 offices. The new bourse facility is scheduled to open by mid-2006.

The Bharat Diamond Bourse is represented on the WFDB Executive Committee by its president, Anoop Mehta. The co-host of the event, Vasant Mehta, president of the Gem & Jewellery Export Promotion Council, is currently vice president of IDMA.
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MESSAGE FROM THE WFDB PRESIDENT





Dear WFDB Members, 





This WFDB News Update reaches you as many of you are about to take their leave for what is I am certain is a well-deserved summer recess. I trust the material we are presenting brings you up to date about the recent activities of the federation.


Last month, the WFDB Executive Committee conducted a number of meetings in London, with the Diamond Trading Company (DTC), as well as with a new trade organization, the Council for Responsible Jewellery Practices, and with Global Witness, the NGO. As always, our primary mission at such events is to defend the interest of all our members, by ensuring that we operate in a business environment that is both fair and conducive to an efficient trade in diamonds. As many of you know, the struggle to maintain an even playing field is often very challenging.


Among the positive news that we brought home from meetings in London was the announcement by the DTC that it would increase the amount of rough supplies to the industry via its Diamdel subsidiaries to $550 million, which is a 10 percent more than what it supplied last year. The dialog between the WFDB and DTC about the Diamdel supply is ongoing, because we consider the adequate flow rough material to the secondary market as a core component of our mandate. We are appreciative of the DTC’s decision.


At the meeting, we also discussed the recent introduction of the new WFDB logo, which you all can view at the top of the front page of this News Update. It is initial step on a road toward the creation of WFDB Mark, which is to become the identifying symbol of all WFDB members in good standing. I hope you will all accompany us on that journey, and that we all become beneficiaries of the project. 





Best regards,


Shmuel Schnitzer


WFDB President





MESSAGE FROM THE PROMOTIONS COMMITTEE CHAIRMAN





Dear WFDB Members,





While at my end of the world, winter is in full swing, in the major diamond centers of the Northern Hemisphere many in the diamond business are commencing their summer vacations. I wish you all pleasant and restful times.


This WFDB News Update is being released to inform you about recent developments in our organization, and in particular about a series of meetings that took place recently in London with representatives of the Diamond Trading Company, the Council for Responsible Jewellery Practices and Global Witness. As you will read, while much of the discussions revolved around the general issue of consumer confidence, other issues were discussed, including the critical subject of rough diamond supply.


The WFDB News Update also provides information about the upcoming Presidents Meeting, which will take place in Mumbai, India, from November 13 through November 15, 2005. As always, this will be the most important event on our calendar, providing not only a meeting place for the leadership of our industry, but also a forum at which the many subjects on our agenda will be discussed and decisions will be taken. We would be very happy to see as many of you as possible joining us in Mumbai.





Best regards,


Ernie Blom


WFDB Vice President


Chairman, WFDB Promotions Committee
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