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WFDB Executive Committee meets in London, 

discusses state of international diamond market 

T

he Executive Committee of the World Federation of Diamond Bourses (WFDB) gathered in London on February 27 for an interim meeting. A wide range of subjects pertaining to the organization’s functioning and future development was discussed. 

WFDB president Shmuel Schnitzer opened the meeting with a general review of market conditions. 

Although rough diamond sales by De Beers’ Diamond Trading Company (DTC) were up, Schnitzer stated, the rough and polished business remained weak, with no premiums being offered on sight boxes. Most markets for polished diamonds remained flat, with the exception of Japan, which experienced a marked increase in demand.

The European Commission’s ruling, which called for a phasing out of rough diamond sales by Alrosa to the DTC, was discussed by the WFDB Executive Committee. Sergey Oulin, president of the Diamond Chamber of Russia, noted that Russia was disappointed by the ruling and said that Alrosa is weighing up its options. 

He pointed out that Russia had not been consulted by the EC on the matter.  

Oulin emphasized that Russia continues to look at increased beneficiation for the diamond industry and trade in the country.

It was reported that the Chinese market was weak in 2005, but that 2006 is expected to be a good year. 

Furthermore there is a fair chance that the Chinese government will reduce the taxes it levies on diamond jewelry from 17 percent to 4 percent, meaning that direct sales to the Chinese domestic market will present a much-improved threshold for profit.

The Executive Committee expressed its disappointment with the actions by the NGOs regarding conflict diamonds, especially in view of these organizations’ previously cordial working relationship with the diamond industry.  It was resolved to write a letter expressing the WFDB’s dismay and at the same time, to become more proactive in promoting the WFDB’s position on conflict diamonds, and similar issues that threaten to tarnish the reputation of diamond industry and trade. 

In respect to the Hollywood movie “Blood Diamond,” which currently is in production in Southern Africa, the WFDB Executive Committee noted that at the Fourth Annual Meeting of the World Diamond Council, held in early February in Catania, Sicily, the WDC’s forum had emphasized the importance of informing the general public about the diamond industry’s efforts in the campaign to eradicate conflict diamonds, so as to dispel a distorted image that sometimes is created by the popular media. 

In a statement released after the WDC meeting, WDC Chairman Eli Izhakoff emphasized the importance of a proactive campaign, so as to defend the reputation of the diamond industry. “Instead of running for cover, I would suggest that we take a positive, proactive approach. The fact is the gemstone and jewelry industry is not prepared to allow conflict diamonds to sully our reputation. Our actions over the past several years demonstrate clearly that we have nothing to be ashamed about. Indeed, the work that has been done by the World Diamond Council should be used as an example by others in the business community as to how an industry can unite in order to better society in general. We clearly are not part of the problem, but rather we are part of the solution,” the WDC chairman had stated. 

The WFDB leadership expressed its support for the WDC position and said it would support WDC efforts to combat any negative impacts that the movie may have. 

Other subjects discussed by the WFDB Executive Committee included the following:

IDC

The International Diamond Council (IDC) has done tremendous work for the WFDB with regard to a set of ISO standards for diamond grading. Currently the IDC book is being redrafted and the new GIA cut definitions will be incorporated into it.  

It was felt that additional WFDB members should serve on the relevant committee that advances the IDC discussions on terminology and diamond grading standards.

WFDB MARK

All the administrative details concerning the roll-out of WFDB Mark program have been completed. The WFDB Mark logo has been selected, which is based upon the new WFDB logo, to which is added a serial number that is specific to the WFDB-bourse member to which the logo belongs, and a slogan. It will be ready for launch at the 32nd World Diamond Congress in Israel June. 

It was suggested that a WFDB representative should present the WFDB Mark program at the CIBJO Congress in Vancouver in July.

The wording of the declaration, which accompanies the World Federation Code of Principles (WFCOP), which must be signed by all WFDB-bourse members participating in the WFDB Mark program, was drafted and agreed upon.

CRJP

The WFDB Executive Committee reconfirmed the decision taken at the last WFDB Presidents’ Meeting in Mumbai not to join the Council for Responsible Jewellery Practices (CRJP), especially now that the WFDB Mark is being launched. However, the WFDB always will be to maintain an open channel of communication to the CRJP. 

GIA

Because of the international reputation of the Gemological Institute of America and its status, not only a gem grading laboratory, but also as a leading institution for education and research, the WFDB supports every measure that the GIA has undertaken to rectify the problems that it encountered at its New York Gem Trade Laboratory. 

The Executive Committee called on the GIA to resolve the various issues raised by the situation as soon as possible. At the same time, the WFDB resolved, through its individual member bourses, to investigate and bring before its judicial authorities any member found to have been tainted by the grading scandal uncovered at GIA. 

Those members who are discovered to have been involved in any malpractice in this regard will be expelled from their bourses. (See page 3)

FLUORESCENCE

Following queries from WFDB members about the position of the WFDB how fluorescence in diamonds affect a polished diamond’s salability, the Executive Committee felt that it could not issue a ruling regarding the presence of fluorescence in diamonds. Each member should decide on its policy regarding the purchase of diamonds with fluorescence, the Executive Committee stated.

USA PATRIOT ACT

It was reported that Israel, India and Belgium sent delegates to Washington, D.C. to discuss the effect this law would have on the international diamond business.  Nothing has been finalized yet, as talks are still ongoing.  

Anoop Metha, president of the Bharat Diamond Bourse, was asked to coordinate all the initiatives and report back to the WFDB.

SYNTHETICS

Reiterating the position taken at the last WFDB Congress, the Executive Committee is of the opinion that the status quo should be maintained, meaning that no diamond grading reports are to be issued for synthetic diamonds.  This issue will be discussed again at the WFDB Congress in June in Tel Aviv.

WFDB Executive Committee issues warning 

that bourse members involved in fraud will be expelled

The following press release was distributed to the trade media following the meeting of the WFDB Executive Committee in London on February 27.

The World Federation of Diamond Bourses (WFDB), which is the world’s largest representative body of the diamond industry, strongly condemns any action taken that lead to fraudulent activities or causes the loss of consumer confidence in polished diamonds.

Furthermore, the WFDB supports any action that eradicates such activities and instructs all bourses affiliated to the WFDB to take disciplinary against any member who has been proven to be involved in such activities. 

The WFDB’s members encompass all aspects of the diamond and precious stones industry and implement a system of self regulation, and the inauguration of the WFDB Mark at the 32nd World Diamond Congress will lead to greater transparency thereby promoting and encouraging consumer confidence.
The WFDB applauds the actions taken so far by GIA regarding the issues of fraudulent diamond grading reports and it urges all parties involved to bring this matter to a speedy, satisfactory and honorable conclusion. 

The WFDB recognizes that GTL-GIA is a leading, reputable diamond grading laboratory and that GIA is a prime educational institution in the diamond trade. WFDB respects GIA’s role and offers its support during these trying times.” 

Commenting on the statement, WFDB president Shmuel Schnitzer said that for all practical purposes, the required disciplinary action in a case of fraud would be expulsion from the member bourse and from the WFDB. “We cannot afford to be less than most stringent here,” Schnitzer said. “We must take severe action against transgressors, to protect our collective reputation and the global diamond business’ integrity at large.” 

Preparations under way in Tel Aviv

for 32nd WFDB Congress 

Preparations for the 32nd World Diamond Congress, which will take place from June 26-29 in the conference center of the beachfront Tel Aviv Hilton Hotel, are shifting into a higher gear, as the Organizing Committee launched the official website of the congress on March 13. 

The Tel Aviv World Diamond Congress website is located at www.32-diamondcongress.org. 

The World Diamond Congress is the official forum of the general assemblies of the international diamond sector’s two most important representative organizations, the World Federation of Diamond Bourses and the International Diamond Manufacturers Association. This year’s congress is expected to draw many hundreds of participants. 

Yair Sahar, chairman of the Organizing Committee of the 2006 World Diamond Congress, said beyond the formal meetings of the various WFDB and IDMA forums, additional business related events were slated. “We’re putting the finishing touches to a session on financing in the diamond industry, and expect to bring together representatives of the leading international banks involved in our industry. It is not often that such an opportunity comes along,” he stated.

“The launch of the website comes at the moment most of the pieces of this puzzle are well in place,” Sahar said. “Visitors to the site can register online for the congress, book their hotels and register for the accompanying persons tours. A tentative agenda of the WFDB-IDMA meetings and events can also be consulted online. We are keeping the major social events still under wraps, but they promise to be both surprising and refreshing.”

Address of WFDB President to Fourth Annual WDC Meeting 

WFDB President Shmuel Schnitzer addressed the Fourth Annual WDC Meeting in Catania, Sicily, in early February. Following are his remarks. 

I would like to thank our chairman, Mr. Eli Izhakoff, for giving me the opportunity to address this annual meeting of the WDC. 

I especially feel so because the world diamond industry has made such remarkable strides in its war on conflict diamonds. There is simply no comparison between the widespread consciousness and action of the international diamond community today and the awareness of this issue just a few years ago. Our accomplishment is certainly remarkable.

The WFDB is making every effort to assist in our common battle, in full cooperation with all involved – the governments, the trade organizations and the NGOs.

Lately, the federation was asked to circulate a checklist among all affiliated bourses, to determine the degree of our members' compliance with the Kimberley Process.

The favorable reports from Belgium, India, the United States, Israel, Russia, Germany, Dubai and other countries reveal our significant progress in this respect.

These include bourses that deal in rough, such as Belgium, Israel, Russia and India, which report full cooperation, and those dealing in polished only, such as the Diamond Club West Coast in Los Angeles, which report strong awareness among members, and I'm talking about bourses that have no direct involvement with rough.

As most of you probably know, in the next few months the federation will be launching the WFDB Mark. Beginning this July, following the World Diamond Congress that will be held in Israel, members of the affiliated bourses will be able to use our quality mark.

One of the main conditions for using the WFDB Mark is maintenance of the strict ethical code that we are formulating, in which total avoidance of conflict diamonds is central. Any member or organization that does not undertake this commitment will not be able to enjoy the added value that the WFDB Mark offers.

And I re-emphasize – full commitment to the Kimberley Process will be an essential part of our ethical code of practice.

I would like to take the liberty to say a few words on behalf of the vast majority of diamantaires worldwide:  all the strict commitments we have undertaken, and that we will continue to undertake are clearly not only an outcome of obligation, regulations or laws.  Our commitment derives primarily from our full recognition that the diamond industry, which is so proud of the purity of our product, must not and can not be involved in any shape or form with violence or the financing, even indirect, of conflicts that distort and contradict the untainted nature of the diamond.

We all want to make a living, but not at any price, and not if it means bloodshed in any place on the globe.

Therefore, Mr. Chairman, on behalf of the 25 affiliated bourses of the WFDB, and on behalf of their over 10,000 members, I assure you that in the future as well, all the bourses will continue to strictly comply with the instructions of the Kimberley Process, and to cooperate fully.

The WDC, under the leadership of my friend, Mr. Eli Izhakoff, has done a marvelous job. We are all grateful to Eli and our colleagues who lead the WDC for their important contribution.

And finally, we would like to thank our dear friend, Dr. Gaetano Cavalieri, for his wonderful hospitality and his productive cooperation, as president of CIBJO, with the leading industry organizations, the WFDB and IDMA.

I wish us all continued success in our endeavors, for the sake of this supreme and just cause.
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CONTACT US:


The WFDB NEWS UPDATE is presented by the WFDB Promotions Committee. Requests and comments for the WFDB Promotions Committee should be directed to the WFDB Secretary General’s office, Tel: +32-3-234-9121; �Fax: +32-3-226-4073; E-mail: info@worldfed.com. Address: Pelikaanstraat 62, B-2018 Antwerp, Belgium. 


The WFDB NEWS UPDATE is produced by MarketDirect Business Communications Ltd. 


Fax: +1-734-758-7705; E-mail: almor@mdirect-business.com.
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